Graphing Homework 1
Draw the business cycle and label the appropriate points.  
	1. [bookmark: _GoBack]Draw a Business Cycle graph with all axes and curves labeled. 
2. Label 3 points:
Point A: A positive output gap. Actual Output _____ Potential Output. ARU ____ NRU. Cyclical unemployment ____ 0. Inflation is usually ___________ (higher/lower)
Point B: At Potential Output.  Actual Output _____ Potential Output. ARU ____ NRU. Cyclical unemployment ____ 0. 
Point C: A negative output gap. Actual Output _____ Potential Output. ARU ____ NRU. Cyclical unemployment ____ 0. Inflation is usually ___________ (higher/lower)







